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DRAFTED BY XMB: A EMMET:EMC 
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EB/IFD/ODF: TPARKER 
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R031144Z AUG 78 
FM SECSTATE WASHDC 
TO AMEMBASSY ALGIERS 


LIMITED OFFICIAL USE STATE 195619 

E.O. 11652: N/A 
TAGS: EFIN.AG 

SUBJECT: EXIMBANK PC FOR SONELGAZ 

1 . ON JULY 27, 1978, EXIMBANK APPROVED ISSUANCE OF A PC 
TO GENERAL ELECTRIC (GE) TO FINANCE GAS TURBINE GEN- 
ERATORS WITH A US VALUE OF DLRS 75 MILLION FOR THE M'SILA 
POWER STATION. TERMS ARE AS FOLLOWS: 15 PERCENT CASH 
PAYMENT, 65 PERCENT EXIM CREDIT AT 8 5/8 PERCENT INTEREST; 

20 PERCENT PRIVATE CREDIT AND REPAYMENT IN 20 SEMIANNUAL 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 195619 

INSTALLMENTS BEGINNING SIX MONTHS AFTER COMMERCIAL 
OPERATION BUT NOT LATER THAN DECEMBER 31. 1981. 

2. GE REP RECENTLY IN ALGIERS IS CONCERNED THAT TERMS 
OFFERED BY EXIM IN PC WILL NOT PUT GE IN POSITION SUFFI- 
CIENTLY COMPETITIVE WITH NON-US FIRMS BIDDING ON PROJECT. 
GE REP ASKED SONELGAZ OFFICIALS TO TELL HIM THE TERMS 
AND CONDITIONS OF FINANCING OFFERED BY NON-USFIRMS BUT 
WAS TOLD THAT INFO WOULD BE RELEASED BY SONELGAZ ONLY TO 
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EXIM OR TO EMBASSY OFFICIAL FOR TRANSMITTAL TO EXIM. 

3. WHILE WE ARE NOT CONVINCED, SONELGAZ WOULD ACTUALLY 
MAKE INFO AVAILABLE, SUCH INFO WOULD BE USEFUL TO EXIM IN 
DETERMINING WHETHER OUR SUPPORT FOR GE PROPOSAL IS IN 
FACT COMPETITIVE. WE HAVE NOT BEEN ABLE TO OBTAIN USEFUL 
INFO THROUGH OECD CHANNELS. 

4. EXIM WOULD APPRECIATE IT IF MR. SMITH OR MR. WARREN 
COULD GO TO SONELGAZ AND TRY TO GET INFO. ACCORDING TO 
GE, MR. M. BELHOUS, MANAGER. NEW POWER PLANT PROJECTS, 
SONELGAZ, 2 BLVD. SALAH BOUAKOUIR, IS THE MAN TO CONTACT. 
VANCE 


LIMITED OFFICIAL USE 
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